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To become a world-class clean energy supplier
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The “1245” Strategies for Clean Energy Development
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“Two transforms” —
transform development
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development mode
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“Four developments” - safe
development, transitional
development, innovative
development and
harmonious development

SR« AR
ReARERENREE,
RetL EEKE,
REERKEED, RELWHKEN,
REBETHSRENED
“Five enhances” — enhance
development quality and efficiency,
enhance corporate governance,
enhance global presence, enhance soft
power and enhance the capability to
fulfill social responsibilities
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year of 2015 in retrospect will be remembered by daunting

challenges and hard-won outperformance in Shenhua’s
operations. During the past year, led by the CPC Central Committee
and the State Council and supported by leadership at all levels and
people from all walks of life, Shenhua upheld the “1245" clean energy
development strategy, pressing ahead to make breakthroughs via
transformation and seek development from innovation. The company
achieved robust development in all aspects of its operation, recording
better development quality, stronger market competitiveness and
greater sustainability.

The year of 2016 marks the beginning of “13th Five-Year-Plan” period
and also further implementation of the company's “1245" strategy. While
following central government's policies and the approach of “innovative,
coordinated, green, open and sharing” development, we will implement
our own “13th Five-Year-Plan” and highlight transformation and
comprehensive reform, aiming to become a world-class clean energy
supplier. We will stay focused on the transformation of development
approaches and development mode, push forward safe development,
transformational development, innovative development and harmonious
development, and strive to enhance development quality and efficiency,
corporate governance, global presence, soft power and the capability to
fulfill social responsibilities.

In 2016, we are faced with new tasks and challenges. The road ahead
is a promising if bumpy one. We will forge ahead with perseverance
and courage to focus on clean development, value creation, structural
optimization, innovation and integrated operation. Greater efforts will
be made to ensure production safety, adjust business structure, reduce
costs, enhance quality and efficiency, accelerate reform, fend off risks
and strengthen Party building. By creating good political ecology and
enhancing quality and efficiency, Shenhua will work to foster new
competitive edges, gather new development momentum and strive
to become a world-class clean energy supplier characterized by state-
of-the-art technology, advanced management, value creation and
innovation.

Chairman Zéa/y/ ?6(246(0
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Chinese macro-economy entering the new normal,

the year of 2015 saw a very challenging energy market
depressed by severe oversupply and lack of effective demand. Faced
with these challenges, Shenhua has been committed to the “1245"
clean energy development strategy to reform and transform its way out
of the economic winter, generating a profit of RMB31.8 billion in 2015.
Shenhua'’s operating performance was one of the best among central
SOEs, standing alone as an outperformer of China’s coal industry, where
90% of the companies were loss-making due to severe overcapacity.
To pull its weight in this nation-wide de-capacity campaign, Shenhua
took the lead to slash its production by 50 million tons to alleviate and
stabilize the glutted market. The company also finished the year with
the best safety record in its history.

Looking ahead, the economy allows no optimism while the coal industry
is still facing immense challenges with environmental pressure greater
than ever. Shenhua has to prepare itself in advance and seek progress
while keeping performance stable. It must gauge the trend of and better
understand the market. Aiming to become a world-class clean energy
supplier, Shenhua sets to seek sound and steady development under
the guidance of the company’s “13th Five-Year-Plan”. In the coming
year, we will focus on the following four tasks: pushing forward reform
to identify new areas for transformation and enhancement, developing
new growth engines through technological innovation; unleashing new
vitality via institutional innovation; and strengthening global presence
by fostering new development pivots.

The road ahead remains a bumpy and twisted one. But it is our firm
belief that, with right strategies, scientific decision-making and down-
to-earth efforts, we will overcome temporary difficulties and embrace
a bright future. If winter comes, spring can't be far behind. We will
work unswervingly to implement the “1245" clean energy development
strategy and march towards the goal of becoming a world-class clean
energy supplier.

President [/Iyx //6/(
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b I : h d in October 1995 upon the approval of the State Council,
ESta IS e Shenhua Group Corporation Limited (hereinafter
referred to as “Shenhua”) is a major wholly state-owned enterprise (“SOE”) under the
direct supervision of the Chinese central government. It is a large coal-based integrated
energy company with businesses of coal, power, railway, port, shipping, coal-to-liquids
and coal-to-chemicals, running a complete supply chain of production, transportation
and trade. The company is also the largest and most modernized coal company in China
and the largest coal supplier in the world. Its main business scope includes the running
of state-owned assets authorized by the State Council; development of resources
products (such as coal); investment and management in sectors of electricity generation,
thermal power generation, port, railway transport, shipping, coal-to-liquids and coal-
to-chemicals; and planning, organizing, coordinating and managing operations of its
subsidiaries in the above-mentioned sectors. Shenhua is headquartered in Beijing. China
Shenhua Energy Company Limited, one of its major subsidiaries, is cross listed on the
Stock Exchanges of Hong Kong and Shanghai. In 2015 Shenhua Group ranked 196th
among the Fortune Global 500 companies.
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The remarkable achieveme

By the end of 2015, Shenhua has 21 wholly-owned or holding subsidiaries,
54 operating mines, 78,510 MW of electric power capacity, an exclusive
railway network of 2,155 km, ports and coal terminals with annual capacity
of 270 million tons and a shipping company with 40 vessels. The company
has total assets of RMB931.4 billion and 208,000 employees.

In 2015, Shenhua worked actively to adapt to the new normal of the
economy and prioritize the "1245" clean energy development strategy,
recording remarkable performance in production and operation. In 2015,
the company produced and sold 401 million and 485 million tons of
coal respectively, generated 317.1 billion kWh of electricity, delivered 364
million tons of coal through its own railway network, produced 10.47
million tons of oil and chemical products, loaded 176 million tons of
seaborne coal through its port facilities and shipped 67.87 million tons
of freight. Operating income of Shenhua in 2015 amounted to RMB236.4
billion with total profit of RMB31.8 billion. Shenhua is also one of the
best in the industry regarding value preservation and appreciation of
state-owned asset, and has topped domestic coal industry for years in
economic contribution to the national economy. As one of the most
profitable central SOEs in China, Shenhua also holds for years one of the
best safety records in the world.

FEIRE Annual Report 2015
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Successful Implementation of the
“12th Five-Year-Plan”

The successful implementation of the “12th Five-Year-Plan” laid a solid
foundation for sound and sustainable development of Shenhua. With
increasing economic output and corporate strengths, the company has
built up its total assets from RMB550.9 billion at the beginning of 2011
to RMB931.4 billion at the end of 2015, with state-owned asset value
preservation and appreciation rate standing above 103% throughout the
years.
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The synergistic effect of integrated operation came to the fore and
laid the groundwork for coordinated development of coal, power, oil/
chemical and transportation businesses. Power and railway have risen
to become main contributors to the company’s profit, accounting for
over 90% of total profit combined against the backdrop of a sluggish
coal market.

Strategic expansion at home and abroad began to bear fruits. At the
end of the “11th Five-Year-Plan” period, strategic partnerships were
established with 20 provinces in China. Now our business has already
expanded to all provinces except Tibet, Yunnan, Guizhou, Hainan and
Taiwan, with a number of coal and power projects up and running in
countries such as Australia and Indonesia.

FEIRE Annual Report 2015
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Thanks to greater innovation capabilities, Shenhua has harvested
remarkable R&D achievements; with 2 R&D projects awarded golden
prizes of China Patent Prize. Substantial progress has been made in
energy conservation, emission reduction and green development,
reaching all emission mitigation targets while recording no major
environmental incident during the “12th Five-Year-Plan” period.
Production safety remained well on track, outperforming both domestic
and international standards. Tremendous progress has been achieved
in IT application, with the ranking of IT application jumping up from No.
96 among grade C central SOEs in 2009 to one of the top among grade
A SOEs during the “12th Five-Year-Plan” period. In addition, Shenhua
also actively fulfilled its social responsibilities and achieved eco-friendly
development and harmonious development between the company and
local communities. In the five years since its establishment, Shenhua
Foundation has donated over RMB1.075 billion for poverty relief, medical
assistance, and education, benefiting 7.86 million people in more than
2,000 counties across 31 provinces and municipalities.
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e Outstanding operating results

In 2015, given the grim global economic situation and the deceleration
in China, overcapacity in coal sector became a pronounced problem.
The global coal enterprises experienced widespread difficulties with a
number of large-scale American coal companies filing for bankruptcy
protection. China's coal demand registered the biggest fall in 15 years
and coal prices declined for 49 consecutive months, as result of which
over 90% of Chinese coal companies reported losses. Despite various
difficulties, Shenhua's coal business forged ahead and helped the
company achieve an annual profit of RMB31.8 billion, cementing the
Group's lead position in China’s coal industry.

At this critical time, electricity business became the key support for
the Group's performance. The production cost of electricity industry
decreased as coal prices dropped. Despite a falling power demand and
generation hours, the electricity segment of the Group still achieved
a profit of RMB23.2 billion, which accounted for 73% of the total
profits of the Group and was the Group’s largest revenue contributor.
Transportation business, with a strong growth potential, jumped to the
second largest revenue contributor.
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Shenhua Group remains committed to the principle of “life and safety as
top priority”, and treats safe development as the foundation of the “1245"
Strategy for Clean Energy Development. It follows the stringent national
standards for safe production, energy conservation and environmental
protection to the letter, with no let-up in efforts to address workplace
hazards and improve comprehensive safety management.

2015 was the best year for Shenhua Group in terms of production safety
since its establishment. The fatality rate of 0.45 per hundred million
tonnes of coal produced is only 2.5% of industry average in China. All
major production safety indicators were at their best in history and
helped improve the overall safety rate of coal industry. Chemical, railway,
port and shipping segments met the target of zero fatality rate. The
Group prevented serious accidents that involved more than 3 people
from happening.

ML B SLRAL TN R]

Shenhua Baotou Coal-to-Chemicals branch
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Shenhua Group adheres to explorations and practices, and makes
remarkable achievements in accelerating transformation and upgrading,
and further promoting structural adjustment.

Shenhua Group is pioneering the innovative practices of clean power
generation. The retrofit of coal units with ultra low emission technology
was implemented ahead of schedule, establishing Shenhua as a leader
in clean thermal power generation. It also helps Shenhua’s coal power
business expand into new space and benefit from national feed-in tariff
subsidy policy for coal units with ultra low emission, fostering a new
source of economic growth for the Group.

The company made adjustment to its business structures via investment
control enabled by a more prudent project review and approval process
and cut investment worth approximately RMB12 billion that were not in
line with the “1245" Strategy for Clean Energy Development. To comply
with the national air pollution control requirements, 1.31 million tonnes
of quality eco-friendly thermal coal and semi coke were supplied to the
Beijing-Tianjin-Hebei Region throughout the year. A full-fledged online
pollution monitoring platform was established and new breakthroughs
were made in energy conservation by its subsidiaries. The Group also
launched its Greenhouse Gas Emissions Reduction initiative, implemented
164 key energy-saving and environmental protection projects, and
eliminated 10 major potential environmental and safety hazards.

The clean exploitation and conversion of coal was promoted orderly. The
state key laboratory of “Protection and Utilization of Coal Mine Water”
was officially approved and become Shenhua'’s first state key laboratory.
The construction of coal-based new material project in Xinjiang will
be completed in the first half of 2016 and methanol downstream
processing project in Shaanxi was completed. The CTC project in Yulin
was approved by the NDRC.

F4E501%8
Shenhua 501
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L d -in references: Since the introduction
ea of the “1245" Strategy for Clean
Energy Development, Shenhua’s strategy system has
been improved and enriched by the day. Its strategic
targets and implementation paths are increasingly
clarified and gradually embedded into the Group’s

: (*¥ . . economic development, playing an important role
B S %Y in meeting market challenges and enabling a robust
operation and a good start for Shenhua’s strategic
transformation.

.. ltis Shenhua's ambition to become a world-class clean energy
.‘ﬁ-.'?. supplier. The company aims to become not only a champion,
i practitioner, and leader of clean energy supply, but also a problem
N solver, supplier and service provider of clean energy technological

_ solutions. It proactively promotes the development of energy internet
3| and aggressively diversifies into such businesses as new energy,
energy-saving and environmental protection, so as to achieve clean
development, green transformation and efficient utilization of
\ conventional energy. In doing so, the company intends to further
~enhance its core competitiveness and the capability in fulfilling its
i i gocial responsibilities, thus transforming itself into a respectable and
~ responsible international clean energy enterprise.
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Feature — The gradual implementation of the “1245” Strategy for Clean Energy Development
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Shenhua port

BRI B HE AL A 3k474, it There are 47 coalfired ultra low emission units with a total capacity of
2465 T F, HEBESENNBEHR 24,650 MW, representing 35% of the total installed capacity of coal-fired
35%, G4 EBREERIE28%, 5 power plants and 28% of ultra low emission units in China. Shenhua’s
N FE N BBE S & BB ATUS AN S MO AR lead position in clean power generation was established;

* I‘?""t‘r

MEB. iR /KEBZERIBAREJRZE  The installed capacity of renewable energy such as wind, solar and hydro
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| Clean|power plant

The Group's first national key laboratory —"Protection and Utilization of
Coal Mine Water” was officially approved;

The success of “R&D and Demonstrations of Ecological Restoration
Technologies for Large-scale Energy Bases” from the National Science
and Technology Support Program and “Research on the Development
and Application of Key Technologies of Digital Mine” from 863 Project
took Shenhua to the commanding heights of coal sector through
pioneering the clean development of coal.

M

Shenhua Huizhou power plant
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Clear transformation

The coal-based new materials project in Xinjiang will be completed in
the first half of 2016 and the methanol downstream processing project
in Shaanxi were fully completed;

The CTC project in Yulin was approved by the NDRC.

Get started from energy-saving and
environmental protection

The targets of energy-saving and environmental protection under the
“12th Five-Year-Plan” period were fully accomplished;

Various indicators such as energy consumption against value of coal
output stayed ahead;

An amount of RMB4.2 billion was committed to implement 164 key
projects of energy-saving and environmental protection.
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Shenhua Suizhong power plant

20155 FRE BB LA 2501 59 awards at the provincial level or above were granted in 2015;

E R BHR o 2P K 210 2 National Science and Technology Progress Awards;

K BAT RN = A Er 18 R 59%:; The number of invention patents granted increased by 59% year-
on-year;

“ —Fhy i NAKEY M INF B JT The invention patent of “A Method for Distributed Utilization of
KRB ERFKEBE+EREFREEL  Underground Coal Mine Water” was granted the golden prize of
MEK. 17th China Patent Prize.
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Energy Conservation & Environmental Protection
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Afforestation

4L EF Shenhua Group

Strategic guideline

In May 2014, taking into account the economic and industry
development trends both at home and abroad, Shenhua Group
proposed the “1245" Strategy for Clean Energy Development based
on its conditions and set a development goal of becoming a world-
class clean energy supplier. After adequate demonstration and serious
discussion for more than a year, the development strategy was
continuously improved via practice, with implementation approach
becoming clearer and the plan of action more actionable. The strategy
was highly praised and recognized by scholars and experts in the energy
sector, and leaders of State Council and relevant government authorities
as well. They became the general consensus of the Group and pointed
the way to how we can successfully press ahead energy conservation
and environmental protection.

Focus on delivery

An online monitoring platform that integrated monitoring, early warning
and benchmarking was set up, covering 117 production enterprises
of 14 subsidiaries. Conduct work in areas of energy conservation and
environmental protection, emission and pollution reduction, ecological
environment construction and GHG reduction, with the reduction of
energy consumption per unit product and emissions of major pollutants
exceeding the planned targets, demonstrating that environmental safety
continued to change for the better.
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Shenhua Group successfully accomplished all the main targets and
tasks in energy conservation and environmental protection that had
been assigned during the “12th Five-Year-Plan” period by the SASAC
of State Council, the Ministry of Environmental Protection and the
NDRC based on the annual joint action plan for energy conservation
and environmental protection. Indicators such as energy consumption
against raw coal production and energy intensity in coal beneficiation
and transportation remained ahead.

The Group pioneered in implementing and promoting the retrofit of
coal fleets with ultra low emission technology, which not only resulted in
sound economic and social benefits, but also became one of the national
mandatory environmental protection requirements with the approval by
the 114th session of the executive meeting of the State Council.

The production and supply of Shenhua eco-friendly coal was highly
valued by the State Council, and was listed as one of the important ways
to combat air pollution in the Beijing-Tianjin-Hebei region. The Company
proactively responded to the national requirements on tackling air
pollution by promoting the substitution of loose coal with Shenhua coal
in the region, and signed agreements on the supply of Shenhua eco-
friendly coal with Hebei and other provinces and municipalities.

BB XU
L Windbreak net of Huanghua port
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Sea water desalination facility of
Shenhua Guohua Zhoushan power plant

4L EF Shenhua Group

Industrial benchmark

With “innovation, value creation and state-of-the-art technology” at
its heart, Shenhua exerted great efforts in promoting technological
innovation that pivoted on efficient and clean conversion of coal in a bid
to add new impetus to the growth of the Group and strive to become a
role model among central SOEs in technological innovation.

Eleven national standards that Shenhua helped to establish, including
the “Coal Chemical Terminology”, were dully promulgated and
implemented. The Group has participated in setting up a total of 37
national standards so far.

The “R&D and Demonstration of Ecological Restoration Technologies for
Large-scale Energy Bases” from the National Science and Technology
Support Program and the “Research on the Development and
Application of Key Technologies of Digital Mine” from the national 863
Project undertaken by Shenhua were reviewed and approved by the
State, which provided technical support and engineering demonstration
for protection and recovery of the ecological environment of coal bases
and IT application and automation in coal mines in China.

In 2015, Shenhua was accorded “National Exemplar of Intellectual
Property Protection” and “Practice Place for National Patent Examiners in
Beijing”. The intellectual property management practice of Shenhua in
protecting and utilizing the patent of coal mine underground reservoir
was listed as “the Example of Application of Enterprises’ Intellectual
Property” by Beijing Intellectual Property Office and was widely
promoted in Beijing.
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In 2015, 123 scientific projects with a total budget of RMB1.613
billion were approved. The Group committed RMB2.689 billion to
launch a series of key technological R&D projects in such areas as the
development of major excavating equipments, green coal mining, coal
plants with ultra low emission, efficient combustion of CFB units, key
technologies and core equipments of heavy haul railway and so on.
In 2015, Shenhua Group vigorously carried out 10 key technological
innovation projects, including the “R&D and Demonstration of Key
Technologies of Green Coal Mining”.

In 2015, Shenhua applied for over 1,198 patents, of which more than
504 were invention patents. The number of granted patents increased
by 59% as compared to 2014, and their quality also saw significant
improvement. “A Method for Distributed Utilization of Underground Coal
Mine Water” won the golden prize of 17th China Patent Prize, a third
one received by the coal industry since the establishment of the prize 26
years ago.

The Group received 61 technology awards, including two National
Science and Technology Progress Awards and 59 Provincial Science and
Technology Progress Awards. It also won 9 awards involving 3 first prizes
in the first China National Coal Association Patent Award.

MEBHERE

Shenhua heavy haul railway

KHNEREFREHELTH X
The golden prize of 17th China Patent Prize

FEIRE Annual Report 2015

33



TEEF

Production Safety

2 EH T 2R K& WNESH K.
WIEmFRHO L MBEIR, RIFE
SERNBEEGNEELK, A
INREB|Z £ K R SEIAB4C1245”
EERER KRB ARE, BIE
SHEFTE, KB AARA.
M RE. MELE"NEENE
5% E) 24k .

SEH MG —F P 5L FEI0FR KK
“OTARE”(TNAZBRM. T~
I, ALk NAERBR. BEF
HE. BEFIZ M A H#TRE
rE. ERNSFEEEE. =830
E. XBEX 2HNRLZEE
B, FFH R 8EEEINLEE
FREEP IR L & E 7 E B,
H—PHEBELRIE, AREE
ZHE.

With a constant and keen awareness of latent safety hazards, Shenhua
fully understands that safety development is the foundation for the
implementation of its “1245" Strategy for Clean Energy Development
and keeps a real focus on delivery to ensure its safety values that
highlight people, prevention and value creation are followed through to
the letter.

In 2015, Shenhua's leaders adopted the “four no's and two straights”
principle, i.e. no notice, no warning, no briefing, no companion,
straight to grassroots and straight to the site, and conducted over 30
spot checks devised and executed personally by leaders of various
levels to enhance all-round safety management. All subsidiaries signed
the “Letter of Responsibility for Safety Objectives” and the “Letter of
Commitment to Production Safety”, to further delineate responsibilities
and step up examinations.

34 4L H Shenhua Group
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The company selected 278 examiners and put them in 22 task forces
to check up on the safety performance of its 29 production subsidiaries
and 330 mines (factories). In the second half of 2015, 8 safety system
workshops were conducted and system knowledge training was
provided to 858 core staff of production safety of 33 secondary units
from Shenhua'’s six business segments.

The Group carried out over 50 expert consultations, focus inspections,
project inspections, spot checks, and general safety checks. Consultation
reports were written to offer solutions, which were delivered by on-
site guidance from experts, as a result of which 97.2% of hazards and
problems were addressed, and scientific rectification plan mapped out
to vigorously redress outstanding ones.

The Group implemented “the Guidelines on Further Strengthening
Management and Control of Unsafe Behaviors and Thoroughly
Promoting the Management System to Pre-empt Safety Risks”. Detailed
rules on the management and control of unsafe behaviors were worked
out by all subsidiaries in light of their own conditions.

FERS A
Meticulous safety inspection
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The employees of Shenhua Guohua Xuzhou power plant was monitoring

36  #4 &M Shenhua Group

Shenhua Group continued to solve technological difficulties affecting
production safety via R&D and upgrading in major disaster control,
principal production processes, important devices and equipment and
key safety technologies. Emphases were placed on the technological
research on preventing and controlling disasters such as underground
mine flooding, fire, gas, dust, roof caving, fire in coal liquefaction and
chemical processes and coal dust explosion etc. The application of safe
and reliable new technologies, new processes and new equipment
was promoted to provide important technical support for production
safety. The “Technologies of Preventing and Controlling Spontaneous
Combustion of Close Seam Group Mining under Complex and Disaster-
prone Geological Conditions” won the second prize in the 2015 Science
and Technology Award of China Occupational Health Association; the
“Research and Practice of Specialized Synergic Control and Management
Mode for Major Mine Hazards” was granted the first prize in the National
Award of Qutstanding Result in Energy Science Research; and the “Key
Technological Research on the Prevention of Close Outburst Seam
Group” was appraised by the expert panel of China Coal Society as
advanced and competitive internationally.
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China’s first integrated information system for three-level intrinsic-
safety management that is simultaneously applicable to Shenhua’s
headquarters, subsidiaries and production units was established. It has
materialized the informatization of the entire operational process from
data entry, to formulation and implementation of management and
control measures, through to processing and review, to monitoring
and enquiries for all the major operation of the intrinsic-safety
system, including among other things hazard sources identification,
risk assessment, system assessment and review, potential hazards
management and incidents management. The informatization of safety
management has achieved initial success.

The Group revised and issued the “Contingency Plan for Safety Accidents
of Shenhua Group (2015)", organized the revision of comprehensive
contingency plans by 38 subsidiaries and 435 special plans. 24 units
completed plan optimization, made emergency response cards and
emergency training manuals, bringing about more well-conceived,
applicable and practical plans. Meanwhile, the Group carried out 895
emergency drills of various types for more than 30,000 people (times),
which further enhanced employees’ response capacity, increased their
awareness of emergency evacuation and their ability in self-rescue and
mutual-rescue.

2SR

Safety skills competition

ZEEFTEL
Safety publicity
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Since the establishment of Shenhua Foundation, it has followed the
principle of “fairness, transparency and compliance” and stayed focused
on core projects while striving to explore new ones, with accumulated
income and expense both ranking first among foundations funded by
central SOEs.

The project helped 5,035 children who suffered from leukemia and CHD,
of which 600 were diagnosed with leukemia and 4,435 with CHD.

Shenhua Foundation initiated and funded a pilot scheme of free CHD
screening for newborns in three counties (cities) (namely Fengning,
Huanghua and Tangxian) in Hebei Province. The free service was
provided at designated hospitals at the aforesaid three counties (cities).
The scheme is linked with “Shenhua Love in Action” program to explore
a new model that combines “screening, treatment, and care” to achieve
“accurate assistance”.

Shenhua Foundation initiated the project of pneumoconiosis
treatment and prevention for coal mine workers with China Coal Mine
Pneumoconiosis Foundation. The foundation donated a total of RMB5
million to China Coal Mine Pneumoconiosis Foundation with RMB1
million each year for 5 consecutive years to prevent and treat coal dust
induced pneumoconiosis.

TR E S SRIES « 12"H IR R IE
The Company Participated in the Rescue Work
After the Explosion Occurred at Tianjin Port on 12 August



BAEl, HEESSBENELFER
BE14FT, HAPR1DABKRITHIR
ABEA. 2015, ZATIAZAITM
@) =/ MadeZ 0 F R FE IR I B
HFHIEAFR: BoEEEAHHHR
FIEDBRWIETE; FIOBITE
EFETHEMAS 2 M2 L

FREVILER -

fRAEZ LB ETNE B2011F B8
HE, EfEmEFE. TE. 58,
mil. IR, 8. mE. BKRA.
I, SRR X AR NER
B £91,81057 7 i, FHit422{2%3
FEE P, LT 1017007 # AL ZE )
PE, XmFHEIKRT7694T7 -

20154, LA TR E B BE
P, ANEHERX. ARLKRA
7B B a0eh /) R 4B 3,030 14
LEDOPE.

201548, fLZ 0P EDE B
WA ESFRKRAEECHES S
LR B hEER G,

95 Bh AN A Hb (X A9 22 7R K 5 A IR
ST EF M, EE SRS H 1
5=, BLE2015FiELINFE
EMAEEX FRERBABZFIE.
BF# LIz X500% RN SR E
£, REIEERAAEMNZTE. £F
FHE, BrERNEF A5000T, BF
25075 7C, PAF#£11+1,00073 7T,

Shenhua Foundation has built 14 Shenhua Charity Schools, 12 of which
have been completed and put into service. In 2015, Linchuan No.3
primary school in Fuzhou, Jiangxi Province was completed and started
operation. The foundation also started to build plastic running tracks for
Baorixile Middle School, and approved a donation to build a Shenhua
Charity School in Arele Town of Yutian County in Xinjiang.

Launched in 2011, the project of Shenhua Charity Library has donated
approximately 18.2 million books worth RMB422 million to primary
and secondary schools in underdeveloped regions in Xinjiang, Ningxia,
Qinghai, Sichuan, Inner Mongolia, Anhui, Fujian, Shaanxi, Jiangxi and
Yunnan, and built 10,170 libraries, benefiting a total of 7.77 million
students.

In 2015, Shenhua Foundation commenced the books donation
campaign in Hebei province. The books were mainly donated to the
revolutionary base areas, poverty mountain areas and primary and
secondary schools in need of books. The foundation will also donate 3,030
libraries.

In April 2015, Shenhua Charity Library was awarded the “Golden Case of
Fulfilling Social Responsibility by Large-scale SOEs” by China Youth Daily.

After on-site studies and tours, the foundation made a decision to
launch a scholarship project for four years running starting from 2015 to
help deprived college students in Hotan region of Xinjiang accomplish
their studies. 500 destitute college students in the region are to be
selected each year with their tuition fees and living expenses fully
covered during their college studies. The standard subsidy is RMB5,000 a
year for each student, adding up to RMB2.5 million per year and RMB10
million for four years.
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IBDO Z  {ESiHHE R S FREES 1)

o — 'fﬁ BDO CHINA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP

AUDITORS’ REPORT

PCPAR (2016) No. 123196
Shenhua Group Corporation Limited:

We have audited the accompanying financial statements of Shenhua Group Corporation Limited (“the Company”), which
comprise the consolidated balance sheet and balance sheet as at 31 December 2015, the consolidated income statement
and income statement, the consolidated cash flow statement and cash flow statement, the consolidated statement of
changes in owners’ equity and statement of changes in owners’ equity for the year then ended, and notes to the financial
statements.

The Company’s management is responsible for the preparation and fair preparation of these financial statements. This
responsibility includes: (1) preparing these financial statements in accordance with Accounting Standards for Business
Enterprises, and fairly presenting them; (2) designing, implementing and maintaining internal control which is necessary to
enable that the financial statements are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with China Standards on Auditing for Certified Public Accountants. Those standards require that we comply with
China Code of Ethics for Certified Public Accountants, and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risk of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit.
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In our opinion, the financial statements present fairly, in all material respects, the financial position of the Company as at 31
December 2015, and the financial performance and the cash flows of the Company for the year then ended in accordance
with the requirements of Accounting Standards for Business Enterprises.

Certified Public Accountant of China

Shanghai, China Date: April 29, 2016

This auditors’ report and the financial statements are English translation of the Chinese auditors’ report. In case of doubt as to the
presentation of these documents, the Chinese version shall prevail.
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Consolidated Balance Sheet

As at

31 December 2015 Monetary Unit: CNY

Prepared by: Shenhua Group Corporation Limited

Items

Current assets

Cash and cash equivalents 60,546,636,579.52 58,637,304,657.57
Excess reserve

Loans to other banks

Financial assets at fair value through profit or loss 120,480,570.87 166,320411.33
Derivative financial assets

Notes receivable 19,437,996,615.98 12,430,920,391.92
Accounts receivable 29,168,531,171.14 31,012,313,078.95

Advances to suppliers

5,608,786,489.28

5,823,221,513.89

Premiums receivable

Reinsurance accounts receivable

Reinsurance treaty reserve receivable

Interest receivable 149,939,071.31 8,986,107.59
Dividends receivable 115,043,671.82 173,625327.18
Other receivables 7,397,309,801.05 10,093,413,277.69
Redemptory monetary capital for sale
Inventories 24,984,456,237.18 28,494,309,003.98

Including: Raw materials 10,119,378,085.85 11,264,033,740.69

Merchandised inventories
(Finished goods) 8,448,618,634.28 11,775,438,191.30
Assets classified as held for sale
Non-current assets maturing within one year
Other current assets 13,129,230,116.07 13,139,857,676.40
Total current assets 160,658,410,324.22 159,980,271,446.50
Non-current assets

Provide a loan or cash advance
Available-for-sale financial assets 11,248,434,230.59 12,262,259,631.48
Held-to-maturity investments
Long-term accounts receivable
Long-term equity investments 10,654,912,709.03 10,652,184,138.57
Investment properties 1,404,337,973.37 1,436,684,651.69
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Consolidated Balance Sheet (Continued)

Prepared by: Shenhua Group Corporation Limited

Items

Original cost of fixed assets

As at
31 December 2015

2015
748,458,876,279.12

Monetary Unit: CNY
2014
649,997,229,589.01

Less: Accumulated depreciation

243,331,998,611.87

212,435,659,631.82

Fixed assets-net balance

505,126,877,667.25

437,561,569,957.19

Less: Provision for impairment loss
on fixed assets

24,106,766,437.13

19,271,590,589.52

Fixed assets-net book value

481,020,111,230.12

418,289,979,367.67

Construction in progress 114,337,275,699.01 146,337,793,554.96
Project materials 12,769,633,169.01 7,321,346,376.30
Disposal of fixed assets 24,391,299.78 20,992,700.38

Productive biological assets

Oil and natural gas assets

Intangible assets

79,684,940,391.74

77,823,413,071.10

Development costs

1,920,529,705.85

1,417,020,032.19

Goodwill 18,774,818,113.07 18,889,899,533.38
Long-term deferred expenses 2,994,188,076.36 3,730,309,448.21
Deferred tax assets 6,624,368,242.32 5,949,478,884.75

Other non-current assets

29,301,214,953.97

34,913,643,142.59

Among which: Special reserve materials

Total non-current assets

770,759,155,794.22

739,045,004,533.27

Total assets

931,417,566,118.44

899,025,275,979.77

Current liabilities

Short term loans

32,486,706,810.25

26,267,881,572.24

Loans from central bank

Deposit-taking and capital deposits

21,884.15

268,693.82

Borrowed inter-bank funds

Financial liabilities at fair value through profit or loss

Derivative financial liabilities

Notes payable

9,111,387,407.26

11,494,869,312.52

Accounts payable

58,589,180,876.40

60,298,641,720.43

Advances from customers

5,522,556,001.71

4,887,303,801.89

Assets sold under agreements to repurchase
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— Financial Statement

Consolidated Balance Sheet (Continued)

As at

31 December 2015 Monetary Unit: CNY

Prepared by: Shenhua Group Corporation Limited

Items

Charge and commission payable

Employee benefits payable 9,201,116,142.23 9,070,319,956.81
Including: Accrued payroll 4,953,206,049.21 4,992,660,728.08
Welfare fund payable 7,726,182.66 8,457,480.35

Including: staff award and

welfare fund
Taxes and surcharges payable 7,651,497,943.24 8,956,444,059.78
Including: Taxes payable 4,895,555,092.86 6,774,870,672.55
Interest payable 3,675,259,520.44 3,503,968,410.36
Dividends payable 3,536,008,475.21 1,776,447,411.12

Other payables

16,122,707,943.70

18,809,001,807.65

Reinsurance accounts payables

Reinsurance treaty reserve payables

Customer brokerage deposits

Securities underwriting brokerage deposits

Liabilities classified as held for sale

Non-current liabilities maturing within one year

28,935,320,547.70

16,628,071,487.03

Other current liabilities

27,357,673,309.94

22,166,321,551.00

Total current liabilities

202,189,436,862.23

183,859,539,784.65

Non-current liabilities

Long-term loans

92,394,763,359.94

90,159,211,382.42

Bonds payable

118,790,743,415.93

105,432,931,324.24

Long-term payables

5,452,774,568.32

4917133,257.77

Long-term employee benefits payable

Special payables

382,379,508.20

341,042,077.60

Provisions 2,624,768,771.85 2,509,644,074.57
Deferred income 2,130,677,830.61 918,948,262.49
Deferred tax liabilities 12,900,300,730.28 12,614,722,337.90

Other non-current liabilities

Including: Special reserve fund

Total non-current liabilities

234,676,408,185.13

216,893,632,716.99

Total liabilities

436,865,845,047.36

400,753,172,501.64
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Consolidated Balance Sheet (Continued)

Prepared by: Shenhua Group Corporation Limited

Items

Owners’ equity (or shareholders’ equity)

As at
31 December 2015

Monetary Unit: CNY

Paid-in capital (or share capital)

42,094,661,149.80

42,094,661,149.80

Capital contributed by state

42,094,661,149.80

42,094,661,149.80

Capital contributed by collective entity

Capital contributed by legal person

Capital contributed by foreign investors

Net value of paid-in capital

42,094,661,149.80

42,094,661,149.80

Other equity instruments

Including: Preference shares

Perpetual bonds

Capital reserve

70,061,138,956.02

73,191,495,424.80

Less: Treasury stock

Other comprehensive income

2,890,085,668.11

3,455,609,961.10

Including: Foreign currency translation differences

Special reserve 6,160,884,741.55 4,657,227,043.27
Surplus reserve 15,954,903,446.15 14,740,317,619.49
Among which: Legal surplus reserve 15,954,903,446.15 14,740,317,619.49

Free surplus reserve

Reserve funds

Enterprise development fund

Capital redemption

Provision for normal risks

576,098,038.50

393,136,706.41

Undistributed profit

182,435,703,880.05

184,974,423,291.65

Total shareholders’ equity attributable
to the parent company

320,173,475,880.18

323,506,871,196.52

Minority interests

174,378,245,190.90

174,765,232,281.61

Total shareholders’ equity

494,551,721,071.08

498,272,103,478.13

Total liabilities and shareholders’ equity

931,417,566,118.44

899,025,275,979.77
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Consolidated Income Statement

For the year ended
Prepared by: Shenhua Group Corporation Limited 31 December 2015 Monetary Unit: CNY
2015 2014
Overall sales 236,366,093,199.44 324,900,586,172.01
Including: Sales from operations 235,982,761,732.24 324,430,330,022.49

Interest income

383,331,467.20

470,256,149.52

Premium income

Charge and commission income

Overall costs

209,824,863,653.75

264,734,257,058.92

Including: Cost of operations

153,233,610,795.50

215,729,912,891.62

Interest cost

Charge and commission cost

1,186,296.92

1,985,696.72

Surrender value

Net compensation

Net withdraw of insurance contract reserve

Policy bonus cost

Reinsurance Premium

Taxes and subcharges on operations

8,779,785,423.32

6,586,870,548.93

Selling and distribution expenses

2,241,785,087.28

2,417,002,028.23

General and administrative expenses

27,520,016,810.19

28,561,406,594.03

Including: Researching and
developing expenses

748,272,041.71

611,740,893.59

Financial expenses 10,979,008,469.70 9,931,306,858.85
Including: Interest expenses 9,927,438,208.49 10,531,963,743.78
Interest income 655,890,643.04 866,404,238.24
Gains or losses on foreign
exchange transactions
("-" for losses) 710,182,522.59 -462,606,569.77
Impairment losses 7,069,470,770.84 1,505,772,440.54
Others
Add: Gains or losses from changes in fair values
("-" for losses) -21,327,910.16 -183,073,220.90
Investment income ("-" for losses) 4,127,348,559.30 4,405,960,955.50
Including: Income from investment in associates
and joint ventures 524,050,329.05 327,568,953.99
Foreign exchange gain (*-" for losses)
. Operating Profit(“-” for losses) 30,647,250,194.83 64,389,216,847.69
Add: Non-operating profit 2,653,749,044.64 1,544,276,441.72

Including: Gains from disposal of non-current assets

313,246,380.59

76,298,250.03
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Consolidated Income Statement (Continued)

For the year ended
Prepared by: Shenhua Group Corporation Limited 31 December 2015 Monetary Unit: CNY
2015 2014
Gains from exchange of nonmonetary assets 681,579.72
Government subsidies 1,532,634,825.62 868,686,895.64
Gains arising from debt restructurings 303,619,538.68
Less: Non-operating expense 1,451,085,802.10 1,895,568,927.97

Including: Losses from disposal of non-current assets

379,801,538.74

565,448,861.81

Losses on exchange of nonmonetary assets

Losses arising from debt restructurings

IV. Profit before income tax (“-” for total losses) 31,849,913,437.37 64,037,924,361.44
Less: Income tax expenses 11,863,150,548.05 15,611,976,180.03
V. Net profit for the year (“-” for net losses) 19,986,762,889.32 48,425,948,181.41
Attributable to: Shareholders of the parent company 8,738,594,777.21 26,966,402,551.20
Minority interests 11,248,168,112.11 21,459,545,630.21
VI. Net other comprehensive income after tax for the year -447,957,850.37 446,623,692.17
(1) Not reclassified subsequently to profit or loss -20,013,686.52 -18,436,275.79
Including: 1. Changes as a result of remeasurement
of net defined benefit plan liability
or asset -20,013,686.52 -18,436,275.79
2. Share of the other comprehensive income
of the investee accounted for using
equity method which will not be
reclassified subsequently to profit or loss
(11D Reclassified subsequently to profit or loss -427,944,163.85 465,059,967.96
Including: 1. Share of the other comprehensive income
of the investee accounted for using
equity method which will be reclassified
subsequently to profit or loss -33,805,734.35 138,678,754.30
2. Gains or losses arising from changes
in fair value of available-for-sale
financial assets -483,268,191.15 805,530,943.98
3. Gains or losses arising from reclassification
of held-to-maturity investments as
available-for-sale financial assets
4. Effective hedging portion of gains or
losses arising from cash flow
hedging instruments 36,674,220.64 -92,065,818.50

5. Translation differences arising on
translation of foreign currency
financial statements

52,455,541.01

-387,083,911.82

VIl. Total comprehensive income for the year 19,538,805,038.95 48,872,571,873.58
Attributable to: Shareholders of the parent company 8,173,070,484.22 27,639,164,549.02
Minority interests 11,365,734,554.73 21,233,407,324.56
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Financial Statement

|
Consolidated Cash Flow Statement
For the year ended
Prepared by: Shenhua Group Corporation Limited 31 December 2015 Monetary Unit: CNY
ltem
I. Cash flows from operating activities
Cash receipts from the sale of goods and the rendering
of services 254,629,825,830.23 365,106,325,918.28
Net increase in customers’ deposit and capital deposits -246,809.67 -37,424,544.69
Net increase in loan to central bank
Net increase in loan to other financial institutions
Cash receipts from premium of insurance contract
Cash receipts from reinsurance business
Net increase in insured deposit and investment
Net increase in disposal of financial assets at fair value
through profit or loss
Cash receipts from interest, commission charge
and commission 379,325,963.12 470,256,149.52
Net increase in borrowed inter-bank funds
Net increase in repurchase operation
Receipts of tax refunds 114,074,597.96 163,559,689.99
Other cash receipts relating to operating activities 13,992,700,221.90 15,897,967,495.15
Sub-total of cash inflows from operating activities 269,115,679,803.54 381,600,684,708.25
Cash payments for goods purchased and services received 118,722,008,191.20 189,838,287,480.78
Net increase in customer lending and advance
Cash payments for deposit in central bank and other banks
Cash payments for premium of insurance contract
Cash payments for interest, commission charge
and commission 1,186,611.66 1,985,696.72
Cash payments for policy dividend
Cash payments to and on behalf of employees 37,419,263,076.13 38,086,955,611.17
Payments of all types of taxes 46,027,153,739.82 59,684,063,487.05
Other cash payments relating to operating activities 9,140,199,715.99 13,412,149,711.45
Sub-total of cash outflows from operating activities 211,309,811,334.80 301,023,441,987.17
Net cash flows from operating activities 57,805,868,468.74 80,577,242,721.08
Il. Cash flows from investing activities
Cash receipts from disposals and withdraw on investment 5,708,048,126.60 6,383,828,815.32
Cash receipts from returns on investments 1,628,384,555.42 2,108,823,924.12
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Consolidated Cash Flow Statement (Continued)

Prepared by: Shenhua Group Corporation Limited

Item

Net cash receipts from disposals of fixed assets,

For the year ended
31 December 2015

2015

Monetary Unit: CNY
2014

intangible assets and other long-term assets 2,588,267,556.55 792,716,191.18
Net cash receipts from disposals of subsidiaries
and other business units 3,320,129.82
Other cash receipts relating to investing activities 2,189,136,549.81 2,548,052,706.93
Sub-total of cash inflows from investing activities 12,117,156,918.20 11,833,421,637.55
Cash payments to acquire and construct fixed assets,
intangible assets and other long-term assets 59,250,749,840.17 83,390,592,027.71
Cash payments to investment 2,510,543,879.27 1,722,610,425.05
Net increase in hypothecated loan
Net cash payments for acquisitions of subsidiaries
and other business units
Other cash payments relating to investing activities 173,463,201.94 3,729,025,739.20
Sub-total of cash outflows from investing activities 61,934,756,921.38 88,842,228,191.96
Net cash flows from investing activities -49,817,600,003.18 -77,008,806,554.41
lll. Cash flows from financing activities
Cash receipts from investors in making investment
in the enterprise 3,091,463,622.47 1,712,351,468.00
Including: Cash received from issuing shares
of minority shareholders 3,091,463,622.47 1,012,351,468.00
Cash receipts from borrowings 141,825,759,429.38 140,271,591,139.42
Cash receipts from bonds issuing
Other cash receipts relating to financing activities
Sub-total of cash outflows from financing activities 144,917,223,051.85 141,983,942,607.42
Cash repayments of amounts borrowed 105,381,343,062.06 125,873,834,374.72
Cash payments for distribution of dividends or profits,
or cash payments for interest expenses 38,930,658,124.29 30,733,732,353.91
Including: Subsidiary companies pay cash to minority
shareholders for interest expenses and distribution
of dividends or profit 12,392,526,027.81 10,956,750,775.01
Other cash payments relating to financing activities 4,383,774,820.07 468,426,795.87
Sub-total of cash outflows from financing activities 148,695,776,006.42 157,075,993,524.50
Net cash flows from financing activities -3,778,552,954.57 -15,092,050,917.08
IV. Effect of foreign exchange rate changes on cash and
cash equivalents 205,208,338.52 -26,994,060.67
V. Netincrease in cash and cash equivalents 4,414,923,849.51 -11,550,608,811.08
Plus: Cash and cash equivalents at beginning of period 49,501,274,801.24 61,051,883,612.32
VI. Cash and cash equivalents at end of period 53,916,198,650.75 49,501,274,801.24
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345560996110 4,657,227,04327  14,740,317,619.49 393,136,706.41  184,974,423,291.65 323,506,871,196.52 174,765,232,281.6100 498,272,103478.1300
3455,609,961.10  4,657,227,04327  14,740,317,619.49 393,136,70641  184,974,423,291.65 — 323506871,196.5200 174,765,232,281.6100 498,272,103,478.1300
5655242299 1,503,657,69828 1,214,585,826.66 18296133209 -2,538,719411.60 — 333339531634 -386,987,090.7100  -3,720,382,407.0500
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Consolidated Statement of Changes in Shareholders’ Equity

Prepared by: Shenhua Group Corporation Limited

62

Paid-in capital Other equity Less:
(or share capital) instruments Capital reserves Treasury stock
Column 1 2 3 4
l Balance as at December 31, 2014 42,094,661,149.80 73,191,495,424.80
Plus: Adjustments for changes in accounting policies -
Adjustments for correction of accounting errors in prior periods -
Others - -
l. Balance as at January 1, 2015 42,094,661,149.80 = 73,191,495,424.80 =
Il Changes in equity for the year ("-" for decreases) = = -3,130,356,468.78 =
() Total comprehensive income for the year -
(I Shareholders' contributions and decrease of capital = = -3,153,220,413.42 =
1. Capital contributions by owners -
2. Contributions by other equity instrument holders
3. Share-based payments charged into owners' equity - -
4. Others - -3,153,220,413.42
() Withdraw and usage of special reserves - - - -
1. Withdraw of special reserves -
2 Usage of special reserves -
(V) Appropriation of profits - - - -
1. Extract for surplus reserves - - - -
Among which, Legal surplus reserves -
Free surplus reserves -
Reserve funds
Enterprise development fund
Capital redemption
2 Withdrawal risk reserves (For Financial Corporations) =
3 Distributable profit for investors (for shareholders) -
4. Others -
(V) Transfer within equity - - 22,863,944.64 -
1. Capital reserves converting into paid-in capital (or share capital) =
2, Surplus reserves converting into paid-in capital (or share capital) -
3 Surplus reserves cover the deficit -
4. Transfer of changes as a result of remeasurement of defined benefit plan liability
5. Others 22,863,944.64
IV.  Balance as at December 31,2015 42,094,661,149.80 - 70,061,138,956.02 -
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Attributable to shareholders’ equity of the parent company

For the year ended 31 December 2015 Monetary Unit: CNY

For the year ended 31 December 2015

Other Total
comprehensive Provision for Undistributed shareholders’
income Special reserves Surplus reserves normal risks profits Others Subtotal Minority interests equity

5 6 7 8 9 10 " 12 13
3,455,609,961.10 4,657,227,043.27 14,740,317,619.49 393,136,706.41 184,974,423,291.65 323,506,871,196.52 174,765,232,281.6100 498,272,103,478.1300
3,455,609,961.10 4,657,227,043.27 14,740,317,619.49 393,136,706.41 184,974,423,291.65 — 323,506,871,196.5200 174,765,232,281.6100 498,272,103,478.1300
-565,524,292.99 1,503,657,698.28 1,214,585,826.66 182,961,332.09 -2,538,719,411.60 - -3,333,395,316.34  -386,987,090.7100  -3,720,382,407.0500
-565,524,292.99 8,738,594,771.21 8,173,070,484.22  11,365,734,554.7300  19,538,805,038.9500
- - - - - - -3,153,220,41342  1,318,649,396.2600  -1,834,571,017.1600

- - - —  5,363,847,370.9000  5,363,847,370.9000

- - - -3,153,220,41342  -4,045,197,974.6400  -7,198,418,388.0600

- 1,503,657,698.28 - - - - 1,503,657,698.28 540,787,266.7300  2,044,444,965.0100
3,934,358,734.11 - 3,934,358,734.11 2,244,048,851.7300 6,178,407,585.8400

-2,430,701,035.83 - -2,430,701,03583  -1,703,261,585.0000  -4,133,962,620.8300

- - 1,214,585,826.66 182,961,332.09 -11,254,450,244.17 - -9,856,903,085.42 -13,612,158,308.4300 -23,469,061,393.8500

- - 1,214,585,826.66 - -1,214,585,826.66 - - - -
1,214,585,826.66 -1,214,585,826.66 - - -

- - 182,961,332.09 -182,961,332.09 = - -

- -9,853,262,500.00 -9,853,262,500.00  -13,439,040,245.3100  -23,292,302,745.3100

- - -3,640,585.42 -3,640,585.42 -173,118,063.1200 -176,758,648.5400

- - - - -22,863,944.64 - - - -
-22,863,944.64 - - -

2,890,085,668.11 6,160,884,741.55 15,954,903,446.15 576,098,038.50  182,435,703,880.05 - 320,173,475,880.18  174,378,245,190.9000 494,551,721,071.0800
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2,782,847963.28 359482022451 13,590,097,100.24 340,053,844.51 194,366,407,896.00 329,308,854,289.88 162412,795513.09 491,721,649802.97
- - - - -200,647,976.88 -200,892,506.96 -200,892,506.96
2,782,847963.28 359482022451 13,590,097,100.24 340,053,844.51 194,165,759919.12 - 329,107961,782.92 162412,795513.09 491,520,757,296.01
672,761997.82 1062406,818.76 115022051925 52,882,:861.90 -9191336,62747 - -5,601,090,58640 12352,436,768.52 6,751,346,182.12
67276199782 26966402,551.20 27639,164,549.02 2123340732456 4887257187358
- - - - -28,380,664,99752 - -27,728691,154.18 712620,11888 -27016071,035.30
- 700,000,000.00 101235146825 171235146825
- - -28,380,664,99752 -28428691,154.18 -29973134937 -28,728422,503.55
- 1,062,406,818.76 - - - - 1,062,406,818.76 486,810,944.89 154921776365
5167,552301.50 5167,552301.50 2,826,596,742.65 7,994,149,044.15
-4105,145482.74 -4105,145,482.74 -2,339,785,797.76 -6,444,931,28050
- - 1,150220,519.25 52,882,861.90 ~1,777074,181.15 - -6,573,970,800.00 -10,080401,61981 -16,654372419.81
- - 1,150220,519.25 - -1,150,220,519.25 - - - -
1,150220,519.25 -1,150,220,519.25 - -
52:882861.90 -52:882,861.90 - - -
-6,573,970,80000 -6,573970,80000 -10,074,728,59997 -16,648,699399.97
- - -5673019.84 -5673019.84
3455,609961.10 465722704327 14,74031761949 393,136,70641 184,974,423,291.65 - 323,506871,196.52 174,765,232,28161 498,272,103478.13
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Consolidated Statement of Changes in Shareholders’ Equity (Continued)

Prepared by; Shenhua Group Corporation Limited

Paid-in capital Other equity Less:
(or share capital) instruments Capital reserves Treasury stock
Column 14 15 16 17
l. Balance as at December 31,2013 41394,661,149.80 - 73,239,766,111.54
Plus: Adjustments for changes in accounting policies - -
Adjustments for correction of accounting errors in prior periods - - -244,530.08
Others - - -
. Balance as at January 1,2014 41394661,149.80 - 73,239,521,581.46 -
Il Changes in equity for the year ("-" for decreases) 700,000,000.00 - -48,026,156.66 -
() Total comprehensive income for the year - -
() Shareholders’ contributions and decrease of capital 700,000,000.00 - -48026,156.66 -
1. Capital contributions by owners 700,000,000.00
2. Contributions by other equity instrument holders -
3. Share-based payments charged into owners' equity -
4. Others - -48,026,156.66
(i) Withdraw and usage of special reserves - - - -
1. Withdraw of special reserves
2. Usage of special reserves
(V) Appropriation of profits - - - -
1. Extract for surplus reserves - - - -
Among which, Legal surplus reserves
Free surplus reserves
Reserve funds
Enterprise development fund
Capital redemption
2. Withdrawal risk reserves (For Financial Corporations)
3. Distributable profit for investors (for shareholders)
4, Others
(V) Transfer within equity - - - -
1. Capital reserves converting into paid-in capital (or share capital) -
2. Surplus reserves converting into paid-in capital (or share capital) -
3. Surplus reserves cover the deficit
4. Transfer of changes as a result of remeasurement of defined benefit plan liability
5 Others
IV.  Balance as at December 31, 2014 42,094661,149.80 - 73,191495424.80 -

66 45 H Shenhua Group



For the year ended 31 December 2014

For the year ended 31 December 2015 Monetary Unit: CNY

Attributable to shareholders’ equity of the parent company

Other Total
comprehensive Provision for Undistributed shareholders'
income Special reserves Surplus Reserves normal risks profits Others Subtotal Minority interests equity

18 19 20 21 22 23 24 25 26
2,782,847,963.28 3594,820,224.51 13,590,097,100.24 340,253,844.51 194,366,407,896.00 329,308,854,289.88 162412,795513.09 491,721,649,802.97
- - - - -200,647,976.83 -200,892,506.96 -200,892,506.96
2,782,847,963.28 3594,820,224.51 13,590,097,100.24 340,253,844.51 194,165,759919.12 - 329,107,961,782.92 162412,795513.09 491,520,757,296.01
672,761,997.82 1,062,406818.76 1,150,220519.25 52882861.90 -9,191,336,62747 - -5,601,090,58640 12,352436,768.52 6,751,346,182.12
672,761,997.82 26,966,402,551.20 27639,164,549.02 21,233407324.56 4887257187358
- - - - -28,380,064,997.52 - -27,728691,154.18 712,620,118.88 -27016,071,03530

- 700,000,000.00 101235146825 171235146825

- - -28,380664,997.52 -28428691,154.18 -299,73134937 2872842250355

- 106240681876 - - - - 106240681876 486,810944.89 154921776365
5167,552,301.50 5167,552,301.50 2,826,596,742.65 7994,149,044.15

-4,105,145482.74 -4,105,145482.74 -2339,785,797.76 0,444,931,28050

- - 1,150,220519.25 5288286190 -7,777074,181.15 - -6,573,970,.800.00 -10,080401,61981 -16,054,37241981

- - 1,150,220519.25 - -1,150,220519.25 - - - -
1,150,220519.25 -1,150,220,519.25 - -

52,882861.90 -52,882,861.90 - - -

-6,573,970,800.00 -6,573,970,800.00 -10,074,728,599.97 -16,648,699,399.97

- - -5673,019.84 -5,673019.84

3455609,961.10 465722704327 14,740317,61949 393,136,706:41 184.974423,29165 - 323506871,196.52 174,765,232,28161 4982721034783
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3 January Over 60,000 heavy-duty trains, each with a loading capacity of
over 10,000 ton, had run through Shenshuo Railway.

5 January 14 individuals and 5 subsidiaries from Shenhua Group were
awarded “Outstanding Enterprises and Individuals in Coal Industry for
Energy Saving and Emission Reduction”.

6 January The world’s first T000MW level indirect air cooling coal-fired
power plant of Shenhua Guoneng Group Limited obtained approval from
Development and Reform Commission of Ningxia Autonomous Region.

9 January Shenhua won two second-class prizes of National Progress
Award in Science and Technology.

18 January "My Parents’, an original micro film made by Shenhua, was
granted the Best Award at the Beijing International Micro Film Festival.

28 January Shenhua signed a strategic cooperation agreement with
China Huaneng Group in Beijing.
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2A February

IHENBESM—IXBHREFEHE 9 February China’s first 1000MW high efficiency and ultra low emission
WE B TEYBEMREERESEHR Y  single reheat unit was put into operation by Shenhua Guoneng Group
ARAEZEE. Limited.

1W0H2EHE26+2 TR RS 10 February China's first 2.6+ fully premixed combustion system was
& ESE NN FEIRYKEBS . installed in Yuyao Power Plant of Guohua Power Company.

BEHMEEFARNRSERIF AT 13 February Shenhua signed a development financing cooperation
AL REEBT KM BE D agreement with China Development Bank in Beijing.

26 HE A BEESWE S BURERIEHE 26 February The world's first high efficiency full-section coal road boring
ZSEIHEREREREREFCIT  machine set a new daily drilling footage record of 158m at Shendong Coal
158 KA FT 42 5% - Group.
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11 March Shenhua’s 5 subsidiaries won the “2014 Coal Industry Quality
Award”.

18 March Baoshen Railway Group successfully completed the trail run of
freight trains on Bazhun line.

27 March A groundbreaking ceremony for Shenhua Yulin circular
economy project for integrated coal utilization was held.

27 March Shenhua was appraised as “A level” in accomplishing the third
three-year target for central SOEs' legal work.

April
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8 April No. 2 unit of Mengjin Power Plant, owned by Guohua Power Co,,
Ltd, became the first coal-fired ultra low emission unit in Henan Province
that successfully completed 168 hours of trial run.

10 April Shenhua Federation of Literature and Arts and four other units
were awarded “the 2013-2014 Advanced Unit in Domestic Coal Sector for
Outstanding Culture and Art Work”.

17 April Shenhua CCS demonstration project completed the overall goal
of 300,000 tonnes injection.

18 April Shuohuang Railway Development Company broke the record
of delivering over 1.9 billion tonnes of coal accumulated over the past 15
years, with a new safety record for a consecutive 5449 days accident-free
operation.

21 April Shenhua signed a strategic cooperation agreement with China
Academy of Engineering Physics in Beijing.

23 April Chinese Academy of Engineering kicked off the project of
“Strategic Research in Synergetic Development of Mineral Resources in
Ordos Basin” at Shenhua.




58

May

AHMERARR ST ERB I AT
IR EZ IS (FIh .

6 R EEHS 5SRITNH MY
B AR IR BRI E AR R
HHMERFTIERIT TR,

NMBBEEFRANTSLUAEARK
FEARBRESE S VENEZR N .

NEMEEHA RN RSB RERSE
H. MESEEARABSERK 2
EEx Tt ST ERELAHES

e

13AMREERNR BT HFHAE
TBEUMAR=-

1AHEBEWRBSNATTREXREE
12151 540770, o)FxHEZER
PEELFE.

26 R ENE L TREBREIRAR
(A5 =R WAL ATN B — e ERE
SHATERBRFTEE B —H
ExFFI.

4 May Shenhua signed a strategic cooperation agreement with Aluminum
Corporation of China Limited in Beijing.

6 May The power plant project participated by Shenhua for Xilin Gol
clean energy export base officially commenced construction in Xilinhot,
Inner Mongolia.

11 May Shenhua signed a strategic cooperation framework agreement
with The People’s Government of Shanxi Province in Taiyuan.

12 May Shenhua Group, Shendong Coal Group and Shuohuang Railway
Development Company were awarded the “Outstanding Enterprise in
Domestic Coal Sector for Publishing Social Responsibility Report .

13 May Shenhua convened the kick-off meeting for the digital archives
project.

14 May Huanghua Port Company broke its daily record in coal unloading
with 540,000 tonnes of coal from 121 trains unloaded in a single day.

26 May The world’s first TOOOMW level USC indirect air-cooling coal-
fired power plant project—Phase Il of Yuanyanghu power plant owned
by Ningxia Coal Power Company of Shenhua Guoneng Group Limited
commenced construction.
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4 June The first environmental information disclosure system for power
companies in China came online at Guohua Power Co,, Ltd.

19 June Shenhua Shenwan Anging power plant (phase-Il) expansion
project passed the 168 hours full loading trail run, making itself the first
T000MW level ultra low emission power plant that successfully came on
stream in Anhui Province.

27 June Shenhua Tianjin Coal Terminal Co., Ltd achieved an annual
throughput of 20.02 million tonnes.

30 June Shenhua held the kick-off meeting for 2015 Scientific and
Technological Innovation Projects.
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8 July Watermark project of Shenhua Overseas Co., Ltd, obtained
environmental determination from the Department of Environment of the
Australian federal government.

12 July Shenhua's first offshore wind power project was approved.

16 July The opening ceremony of Shenhua CPC Party School was held at
Shenhua School of Management.

16 July Shenhua was awarded the'Five-Star Industrial Enterprise for
Corporate Social Responsibility”.
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7 August The most intelligent power plant across the country, Beijing
Gas Power Plant, owned by Guohua Power Co. Ltd,, officially commenced
operation.

13 August Shenhua held an expert meeting in Beijing to review its “1245"
Strategy for Clean Energy Development.

20 August The overhead contact system for Bazhun Railway of Baoshen
Railway Group came on stream successfully.

September
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7 September "Offspring of Mount Tianshan’, an original film made by
Shenhua, was granted two awards at the 2015 American International
Independent Film Awards.

15 September Zhunchi Railway completed electrification and officially
commenced operation.

21 September Shenhua’s first ten-million-tonne super-large modern coal
mine in Xinjiang-the Hami Dananhu No. 1 mine of Shenhua Guoneng
(Shendong Power) Group obtained government approval.

24 September Shenhua's steering committee on CPC Party building
convened its first meeting in Beijing.

28 September Shenhua’s first 350MW supercritical CFB unit commenced
operation at Shenhua Guoneng Group Limited.
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8 October Mengjin power plant of Guohua Power Co. Ltd. became the
first coal-fired power plant with ultra low emission in Henan province.

12 October The combined train with a loading capacity of 10,000 tonnes
was put into operation at Bazhun line of Baoshen Railway Group, opening
a new channel of transportation for local coals.

26 October Dagang power plant of Shenhua Guoneng Group Limited
became the first power plant in Tianjin that was granted feed-in tariff
policy support for ultra low emission.

31 October The output of Shenhua’s shale gas project in the United
States exceeded 500 million cubic metres.

1 November Shenhua was selected as the “Top Ten Responsible SOEs” by
the CSR Research Center of CASS.

7 November “Offspring of Mount Tianshan”, an original film made by
Shenhua, was granted five awards at The Third Asia Micro Film Festival.

11 November Guohua Sanhe power plant became the first coal plant
with ultra low emission in the Beijing-Tianjin-Hebei Region.

11 November Shenwan Energy Company became the only power
company in Anhui Province that was granted a premium feed-in tariff for
ultra low emission.
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13 November The world's first 350 MW supercritical CFB project was
put into operation at Hequ Power Company of Shenhua Guoneng Group
Limited.

16 November Mr. Ling Wen, President of Shenhua Group, attended the
twelfth meeting of the China-Russia Energy Cooperation Committee.

17 November Shenshuo Railway achieved safe operation for 7078 days.
24 November China Shenhua was awarded the “Star of the Silk Road”
at the “New Mission on the New Silk Road- the Capital Forum for Belt &

Road Initiative .

25 November Shenwan Energy Company set a new record in electricity
generated per day.

27 November Shenhua signed a strategic cooperation agreement with

China National Machinery Industry Corporation in Beijing.

29 November The annual transport volume of Dazhun Railway of
Shenhua Zhungeer Energy Group surpassed 100 million tonnes for the
first time.

30 November Shenhua School of Management was awarded “2015 Top
100 Enterprise University in China”.
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1 December Shenhua Railway initiated sea-rail combined transportation
of “non-coal cargo”.

6 December Shenhua Tianjin Coal Terminal Company broke its daily
record in coal unloading with 135,616 tonnes of coal from 30 trains
unloaded in a single day.

11 December Shenhua signed a strategic cooperation agreement with
China General Nuclear Power Group.

15 December "A Method for Distributed Utilization of Underground Coal
Mine Water” from China Shenhua won the golden prize of China Patent
Prize.

16 December Shenhua's first container train for sea-rail combined
transportation of “non-coal cargos” commenced operation.

21 December China Shenhua won the bid for two power projects
in Indonesia, and signed a Power Purchase Agreement (PPA) with
Perusahaan Listrik Negara (PLN) in Jakarta, Indonesia.

25 December The polyethylene facility of Shaanxi methanol downstream
processing project developed by China Shenhua Coal Liquefaction and
Chemical CO. Ltd. passed stream test at first try yielding polyethylene
products as planned.

25 December Ten technological innovations of Shenhua were listed
among “Top 100 Outstanding Technological Innovation Achievements
of 2015 by Employees of China’s Energy and Chemical Sectors”, making
Shenhua the biggest winner among Chinese coal companies.

25 December The annual transport volume of Baoshen Railway Group
exceeded 150 million tonnes.
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